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RISK MANAGEMENT AND INTERNAL CONTROL PROCEDURE

AN OVER VIEW
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The increasing complexity of financial risk. the increasing recognized value of
tinancial intellipence in combating crime, risk manapement and internal procedure
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st required to control over the risk associated from the eljent as well as cutside in

respect ot inancial risk, operation risk, and other risk
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Ihe foliowing procedure has been laid down 1o conduct business smoothiy and

coverng or risk associated with the husiness.
1. Client Registration Procedure:

Flaas = P : . Y
the campany has set requirements for a registration of new elient for the
purpese of trading in Stock Exchange. The requirement for & new client as

per Stock Exchange and SEBI are:

- Knaw Your Client Form.
- Chient - Member Apreement.
- Risk Disclosure Document,

- PAN Card, and

- Banking and other documentary
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The management has set requirement to maintain apart from the ahove
requirement from time to time for new client as well as existing ¢lient. {for

e.g. Audited Balance Sheet, Income-tax Return, and etc. [

Margin Collection:

The core of the risk management system is the lequid assets deposited by the
client with the Broker in term of margin deposit, The management has
adopted timely margin collection policy (not in cash) as per requitement of
SEBI and Stock Exchange snd considerstion of incapable of financial
fulfillment due fo trade executed an kehalf of the client. With reference to
past record and performance of the client and current business with the
Breker, Broker has determined the partion of margin to be collected from the
client as per minimum requirement of stock exchange and other regulatory
before the sauda to be executed. It has been mutually decided 1o kept margin

in the form of cash or equivalent to cash.
Periodical Review of Client Alc:

The management has adopted a policy of periodical review of client account
within time frequent interval, The management has considering the fact of
trading frequency and confirmation from the client, has decided 1 send
quarterly statement of account 1o the client with the confirmation of above
client, The management zlso lay down instruction in case of large due

amount penchng by client or amount due for a longer time. and also
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tonsidered the frequency of trade o or after the due is pending, In such case

* management has followed the strie Siep toward due pending,
Fﬂ_'!l'-fil ."]1;]}-_”“! DrEEﬂII'"jES and fund:

The management has adopted the policy regarding Pay-in / Pay-out of
Securities in Capital Marke Segrment ang Margin in Derivatives Segment for
Proper clearing and sett)ement of the trade of client and awn. The company
has kept separate settlement account, distinet from hisfits OWn account or
account of any other clien The company has an agreement with Dialat
Capital Market Pvy. Lid, for clearing of client trade a5 weil as own frade.
With the cansideration of volume of trade of client and linrely clearing and
settlement cycle of trade, the company has taken consent from the clijen
eRarding funds and securtlies due to client ape ot 1o be paid immediately on
payout, but is to be retajneg oo Demat Beneficiary Account unil and
unless specifically demandeg by the client, and may be used for their fisture

settiement obligation, margin lizbifities,
Banking Account Operation:

For better Management in term of separation of money between client and
own, clear und::rsiar:ding of the accoun Mmanagement, and faster MOvement
of money when needed, the Lompany has opened a1 Jeast following account:
» Client Account - The company i strictly following policy of

maintaining ¢lient MONCY m 4 separate Client Account Further the

company has set ryles relating to feceipt from the client far MArgin or
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obligation of fiyng PRPOSE not in cash, it can be through intermey o
cheques op 40y other magde other than cash The same, the Company
shall nat be paig through cash o MArgin or pay-out of fund.

- Current Account - The Company ig maintaining curren 2ceount for
the businesg Purpose other thap mavement with the client of pay-ouy

- of fund with NsCry,

- Exchange Dye Actount; The Company 15 alsg maimiaining exchange
due account fo, the purpese or Payment of due with the different
Stock Fy change,

#  Settlement Account; For e PUTPGse of clearing ang Scitlement of

rade and pay-ip OF BaY-oul of fund, the company s mamtaining a

Separate Serje Ment Aceount
0. Issue of Contrac Note:

The “Ompany have heen strictly [llowing the rules and regulatiny, of SER]
and Stock Exehan EE regarding issye of Cantract Note within 24 Hours of the
trade. The Company alsp Considered the velume of trade of the client, ang

| therefore the “0mpany has taken voluntary consen; from the clien Tegarding
issuance of Contract Note through e-maif ang SAME 12 Not required 1 post
due o farge volume of trade, Further 1he MENAgement has [aid dow the
Policy in cage of boungeg of e-mail, ip Slch case the Contract Note to be
Posted within 74 Hours of the rade on request of client
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Valan Control Regulatory:

management has set hard policy relating 10 Valan checking and

b Lo T -
abligation of client and own. The company has followed the system of
1 £ n - )
Checking of Valan of Broker and separate client as soon as recejvine of file

from Stock Exchan £e. and margin obligation of client and own for the day

8. Trading Terminal Operation:

The management has set paiicy for authorized
il

used of tradine termingl all
1 05er muct Be either BB cam i ad o - ]
€ 4User must be either BOCFM certified or NCFM certified. No unauthorized

ol TR O P vif 1 . y
use 15 allowed, and if such found then heavy penalty would be levied to the

Person wha has used unauthorized.

lhe company has Jaid doy 0me  in | |
pany has faid down some interna! procedure to minimize the risk

associated with the trading in Capital Market Segment and Derivative Segment.

Further the company is in process to further minimize the risk and step toward
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internal procedure for better management of business,
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